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Questions & Answers - Petroleum Prices
This quarter our question and answer segment examines the rapid increase and 
subsequent decline in energy prices. 
Why did energy prices increase so rapidly over a short period of time?

This question has been asked by many Americans. There is probably no one right 
answer. Economic fundamentals such as lack of refinery capacity and oil reserves in the 
United States, failure to conserve and develop alternate fuels and the rapid growth of 
China’s and India’s economies are contributing factors. World political events such as 
the war in Iraq and international difficulties in major oil producing countries like Iran 
and Venezuela have clearly affected prices. In addition, several experts believe that mar-
ket manipulation in the energy futures markets have had a significant effect on prices.
What do you mean by market manipulation?

Energy futures contracts are traded on a daily basis on the New York Mercantile Ex-
change (NYMEX) and on the Over The Counter Exchange (OTC), also known as the 
Intercontinental Exchange. The contracts that are traded include crude oil, gasoline, 
heating oil, propane and natural gas. The Industrial Energy Consumers of America has 
estimated that more than 90% of the trading volume on these exchanges is conduct-
ed by individuals or entities that have no relationship to the energy industries. In other 
words, a large percentage of the volume consists of trading by hedge funds, speculators 
and other organizations that make their living by investing in the markets.
Are these exchanges regulated by the government?

The Commodity Futures Trading Commission (CFTC) is a government agency 
that was set up to oversee trading on commodity futures exchanges. The CFTC regu-
lates trading activity on the NYMEX. However, OTC trading is exempt from regu-
lation by the CFTC. Michael Dunn, the commissioner of the CFTC, recently said, 
“However, a large portion of energy trading occurs in the over-the-counter market, 
mostly beyond the scrutiny of any federal agency…Because the CFTC is barred from 
regulating the OTC energy markets, it cannot collect large trader data from unregu-
lated energy markets or conduct regular surveillance of them. It is virtually impossi-
ble to know, therefore, the extent of fraud and manipulation that may be occurring in 
the over-the-counter markets.”
Why doesn’t the CFTC have regulatory authority over the OTC market?

That is an interesting question that many people are beginning to ask. Congress is 
now focusing on this issue. Senators Norm Coleman and Carl Levin, who are members 
of the Permanent Subcommittee on Inves-
tigations, issued a report that stated, “While 
it is not possible to determine the precise 
dollar increase in the price of oil attribut-
able to market speculation, some analysts 
have estimated that speculation has add-
ed as much as $20-$25 to the price of each 
barrel of oil, thereby pushing up oil from 
about $50 to around $70 per barrel.”

Government 
Funds Available 
to Replace 
Underground 
Tanks

As discussed in the Fall is-
sue of Comfort Line, for 
tank replacements after 

August 2, 2006, grants are avail-
able from the Underground Stor-
age Tank Remediation Upgrade 
and Closure Fund to pay the costs 
of removing your underground 
oil tank and replacing it with an 
aboveground tank. When the Fall 
issue went to press, many of the 
details of how the plan would be 
administered were sketchy. While 
the program is still new, many of 
these details are now clear.

The legislation provides grants of 
up to $3,000 to cover the costs of re-
moving an underground tank and 
installing a replacement tank on a 
prospective basis before the tank 
leaks. In order to qualify for a grant 
you must show the following: 
1. Your taxable income, as shown 

on your Form 1040, must be less 
than $250,000 per year.

2. Your net worth, excluding equity 
in your principal residence and 
any pension or retirement plan 
funds, must be less that $500,000.

3. You must demonstrate that your 
annual expenses are at least 51% 
of your annual taxable income.
Generally, if you meet the in-

come, net worth and expense tests, 
the way to qualify for the grant 
is to first determine if the tank is 
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SPEED BUMP                Dave Coverly

Men, Women And Money
Are you splitting the financial responsibilities in your family the old fashioned way? 

In a Money magazine story, “Men, Women…and Money,” by Pat Regnier and Amanda 
Gengler, the authors say that many couples do this—that is, women are responsible for 
everyday spending and men are in charge 
of the long-term, big financial picture. And 
it is the source of a lot of misunderstand-
ings.

For instance, many women say that 
men don’t know how much things really 
cost and many men say they don’t think 
their wives really care about saving for 
emergencies or the future. Here are some of 
the results of a nationwide survey of 1,000 
spouses, 500 wives and 500 husbands, that 
was conducted for Money magazine by 
Mathew Greenwald & Associates:

• Almost all of the survey respondents 
said that money was a source of tension 
in their relationships.

• Seven in 10 admitted that they argued 
about money.

• More respondents admitted to arguing 
about money than about sex or in-laws.

• Only 27% of men believe their wives 
think having the right investments is 
very important. But half of the women 
surveyed said they do care.

• Only 45% of men say having cash stashed for emergencies is important to their 
spouses. But 67% of women said they believe that having this type of fund available is 
important.

• Seventy-three percent of men say they make most of the investing decisions, but less 
than half of the women surveyed say their husbands are in charge.

Fast Food
Here’s a short True or False quiz ex-

ploring kitchen myths to help you cook 
more quickly:
1) Salt water cooks food faster. 

False. Take this with a grain of…you 
know. Salt does make water boil at a 
higher temp, but only 7/100 of one 
degree, says Robert Wolke, professor 
emeritus of chemistry at the Univer-
sity of Pittsburgh. A tablespoon added 
to five quarts of water shortens pasta’s 
boiling time by only half a second.

2) Boiled H2O freezes faster than cold. 
True, says Harold McGee, author of On 
Food and Cooking: The Science and Lore 
of the Kitchen. “It’s easier for water mole-
cules to form ice crystals in boiled water 
because dissolved air has been removed.

3) Opening the oven ups baking time. 
False. Peek away at the brownies. An 
oven’s heat source is in the walls, so 
you lose minimal heat by opening the 
door.

4) Blowing on hot drinks cools them. 
True. “You’re speeding up the evapo-
ration of water,” says Wolke. “And 
evaporation’s a cooling process.”

5) Baking a potato in the microwave 
saves time. 
False. Trick question. Microwaving a 
spud steams it, but it’s not baked. If you 
want fluffy insides, use the oven. A tip: 
brush the spud with oil. It speeds up 
baking time by sealing in heat.

—from AARP magazineThe Skinny On Clothes
Fashion experts—and closet consultants—say that most people adhere to the 

20/80 rule when it comes to their clothes, meaning they wear 20% of their clothes 
80% of the time. According to the Bureau of Labor Statistics, the average American 
spends more than $1,800 a year on clothes. Here are some other clothing facts:

• According to Cotton Inc., the average American owns eight pairs of jeans.
• The same organization found that men shop for clothes 1.43 times a month 

for a total shopping time of just less than one hour; women shop 2.34 times a 
month for more than an hour and a half. Although women shop more, both 
genders spend about 40 minutes per outing.

• America’s Research Group found that when a person retires, his or her clothing 
consumption typically drops 40%-45%.

Reducing Allergens In Your Car 
According to microbiologists, most vehicles have fungi in their air conditioning 

units. For some people, this can lead to allergy symptoms—sore eyes and throat, 
runny nose and congestion. To prevent fungi growth, turn off the A/C before leav-
ing the car, but keep the blower running for a few minutes. This will dry out the 
vents and help prevent moisture collection.
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On The Street 
Where You Live

The U.S. Census Bureau has identi-
fied the most popular street names in 
the United States. Here they are in or-
der of popularity, omitting numbered 
street names, such as First, Second, 
Third, etc. (When numbered streets 
are included, Second Street is at the 
top of the list.):

  1) Park
  2) Main
  3) Oak
  4) Pine
  5) Maple
  6) Cedar
  7) Elm
  8) View
  9) Washington
10) Lake
11) Hill

Why Is Bubble Gum Pink? 
If you’re the kind of person who ponders the great questions in life (Who am I? 

Where did I come from? What am I doing here? And why is bubble gum pink?), you’ll 
enjoy chomping into some gum trivia. Here are some fun facts about chewing gum pro-
vided by the National Association of Chewing Gum Manufacturers:

• The first patent for chewing gum was issued to a Vernon, Ohio, dentist named Wil-
liam F. Semple.

• William Wrigley Jr. was a pioneer in branding and promoting goods through adver-
tising in the early 1900s. His spearmint gum became a best seller.

• U.S. military personnel popularized chewing gum during World War II by giving it 
away as gifts in Europe.

• Cinnamon, spearmint and peppermint are some of the most 
popular flavors of gum today.
• Bubble gum cards were first issued in the 1930s. Pictures 
varied widely, from war heroes and figures of the Wild West 
to professional athletes. The Topps Company became famous 
for offering baseball cards in packs of gum and sponsoring 
bubble-blowing contests for players.

• The largest bubble-gum bubble ever blown was 23 inches in 
diameter. It was blown in 1994 by Susan Montgomery Williams in 
Fresno, Calif.
• You can remove gum that is stuck in hair using peanut butter. It 
helps disperse the gum from the strands of hair.
• Kids in North America spend about half a billion dollars every 
year on chewing gum.
• And, finally, bubble gum is pink because it was the only color 
the inventor had left at the time of invention. The color was ac-

cepted or “stuck,” if you will, and today bubble gum is still tradi-
tionally pink.

Dealing With Lost Luggage
In 2005, airlines lost an average of 10,000 bags a day, according to the U.S. Depart-

ment of Transportation. Fortunately, about 98% of lost luggage is eventually found 
and reunited with its owner. Travel writer Ed Perkins offers these tips on what to do if 
you get off an airplane and you can’t find your bags:

• Report your missing items to the airline, either at a claims office near the baggage 
checkout counter or at the airline desk.

• Fill out the required paperwork and keep a copy of the form. Be sure to save your 
travel documents as well.

• Write down the names of people you speak with and a telephone number to call 
for updates.

• Ask if the airline will reimburse you for purchasing the toiletries and clothing you’ll 
need while waiting for your own to arrive.

• Tell the airline where you are staying and alert the front desk at your hotel so they 
will expect delivery.

• If your bag is really lost, and not simply delayed, fill out a written claim for damages.

Alert The Housekeepers, Not The Thieves
Forget about placing the “Please clean this room” sign on your hotel or motel 

door, advise safety experts at Illinois Central Management Services. It’s a clear 
sign that you are out of the room and is an open invitation to burglars. 

Instead, call housekeeping before you leave the room to let them know you’d 
like the room made up by the time you return.

Trying To Change 
Something That’s 
Unchangeable?

If everything seems to be work-
ing against you these days, maybe it’s 
time to sit down and think about life 
for a little while. What is it that you are 
struggling against? Is it something you 
can change? If not, why are you strug-
gling against it? Are you wasting your 
time and energy? Is what you are doing 
worthy of your time and energy?

Efforts to change something can 
bring about wonderful results, but only 
if the thing you are trying to change is 
appropriate. Contemplate the words of 
Jimmy Dean: “I can’t change the direc-
tion of the wind, but I can adjust my 
sails to always reach my destination.”
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Winter Snow & Ice
Undoubtedly, the cold weather this winter will bring our share of ice and snow. 

Please take the following actions to help us make sure you get your winter deliveries 
in a timely manner:
1. Clear a path to your fill pipe so that the driver can easily locate it.
2. When you plow your driveway, keep in mind that oil trucks are nine feet wide 

and do not have four-wheel drive.
3. If your driveway is not clear and dry, please salt and sand for the oil truck.
4. If you want to know when you can expect your next delivery, call us at  973-383-1421.

Roth Double Wall Tanks Are Now 
Manufactured In The U.S.

Hart & Iliff has been distributing and installing Roth Double Wall Fuel Oil Safe-
ty tanks since they were first introduced into the U.S. 
market in 1997. The inner tank is made of blow-
molded seamless polyethylene and the outer con-
tainment tank is made of galvanized steel. The tanks 
come in four different sizes, contain a leak detec-
tion device, are corrosion proof and rust proof. They 
have a ten year warranty against leakage, including 
$1 million of environmental cleanup coverage.

Roth tanks have always been manufactured in 
Germany and shipped to the United States. Begin-
ning November 1, 2006, Roth Double Wall Fuel Oil 
Safety Tanks sold in the U.S. will be produced at a 
new 45,000-square-foot manufacturing facility re-
cently completed in Watertown, N.Y.

If you have questions or would like information about the 
Roth Double Wall Safety Tank, please call us at 973-383-1421.

Hart & Iliff Can Do 
These Things For You
Our friends and customers know that we 
deliver Ultrablend Heating Oil and service 
heating equipment. However, we also offer 
the following products and services:
•	Installation of all types of heating 

equipment and hot water heaters.
•	Installation of underfloor radiant heat.
•	Installation, service and maintenance of 

central air conditioning systems.
•	Tank removal and replacement services.
•	Humidex air exchange system to lower 

humidity, remove odors and improve 
air quality.

is leaking by removing your underground tank and installing a new tank. If the 
tank is not leaking, the grant application is filed with the New Jersey Economic 
Development Authority (EDA). If the tank is leaking, a different grant application 
is filed with the New Jersey Department of Environmental Protection (NJDEP).

In the case of a leaking tank, the grant can also cover environmental cleanup 
costs. Whether the grant application is filed with the EDA or the NJDEP, there 
is a non-refundable $250 application fee. These grants can also be used in con-
junction with the ProGuard Environmental and Tank Replacement Program.

Grant applications for non-leaking underground tanks are available on the 
EDA website at www.njeda.com. Grant applications for leaking underground 
tanks are available on the NJDEP website at www.nj.gov/dep. Applications 
filed with the NJDEP must be accompanied by a Memorandum of Agreement, 
which is also available on the NJDEP website. These applications are generally 
not filed until after the underground tank has been removed.

While the fund currently contains more than $90 million, we anticipate a 
large number of grant applications being filed. Therefore, if you are interested 
in taking advantage of this opportunity to upgrade your tank, we encourage 
you to do so as soon as possible, while funds are still available. Hart & Iliff can 
install a new tank for you and arrange for the removal of your underground 
tank. If you have questions about the new legislation or need help filling out the 
forms, give us a call at 973-383-1421. 

Citizen’s Energy Oil Heat 
Assistance Program

This winter, Hart & Iliff will partici-
pate in an Oil Heat Low Income Energy 
Assistance Program offered by Citi-
zen’s Energy/Citgo. The program will 
pay 40% of the retail cost, at the time 
of delivery, of one 200 gallon delivery 
for each eligible participant. In order to 
qualify for the program a homeowner 
must show one of the following:
1. That they participate in the Federal 

Low Income Home Energy Assis-
tance Program (LIHEAP).

2. That their income level makes them 
eligible to participate in LIHEAP.
If you want to apply for the program 

or find out if you qualify, call Citizen’s 
Energy toll free at 877-563-4645.

Underground Tanks…continued from page 1

Why have energy prices fallen as quickly 
as they rose? 

This is another question that is not 
easy to answer. Clearly, the economic and 
geopolitical factors which are said to have 
caused prices to increase still exist. Al-
though a large new oil field was recently 
discovered in the Gulf of Mexico, that field 
will not be producing oil for many years. It 
is arguable that, at least in part, the decline 
can be explained by the fact that hedge 
funds and other speculators have begun to 
leave the energy futures markets.


