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Q&A: Falling Oil Prices
This quarter our Q&A segment discusses the cause and effect of falling crude oil prices.

Why have crude oil prices fallen dramatically in recent months?
The main driver behind the drop in crude oil prices is rapidly escalating crude oil 

production in the United States. This crude oil production is the result of hydraulic 
fracking in shale oil formations around the country. The largest of these formations is the 

Eagle Ford Shale in Texas and the Bakken 
Shale in North Dakota.

How much has U.S. oil production 
increased?

In 2008, U.S. daily oil production 
averaged 5 million barrels per day. The U.S. 
Energy Information Administration (EIA) 
estimates that in 2015, U.S. oil production 
will average 9.53 million barrels per day. In 
2010, the U.S. imported 50% of the crude oil 

it consumed. In 2015, the EIA projects this percentage to be 20%. It was only a matter of 
time before the dramatic increase in U.S. oil production impacted crude oil prices around 
the world. Given the law of supply and demand, we are surprised that it took six years for 
the steady increase in U.S. oil production to finally impact crude oil prices.

Why did OPEC fail to cut production in order to support prices?
OPEC produces 30.46 million barrels of oil per day, which is 36% of the total world oil 

production of 84.56 million barrels per day. Saudi Arabia produces 9.75 million barrels per 
day, which is 32% of OPEC’s total production. There are a number of reasons why OPEC 
elected to keep current production levels. Saudi Arabia was concerned that they would be 
the only OPEC member to actually cut production, which would cause them to lose market 
share. In addition, many experts believe that it is Saudi Arabia’s intention to drive down the 
price so they can drive out much of the shale oil production in the United States.

Will crude oil prices continue to remain under $50 per barrel?
This is difficult to answer because it depends on worldwide supply and demand 

dynamics. There are two main factors which have caused oil prices to decline. The first is 
sluggish economic growth around the world. The second is the effect of increasing crude 
oil supplies from the U.S. It is impossible to know how the dynamics of these factors will 
play out in the future. In a recent article in the Wall Street Journal, five energy experts 
projected crude oil prices in 2015 to range anywhere from $51.50 a barrel to $70 a barrel.

How will crude oil prices under $50 per barrel effect U.S. oil production?
Again this is difficult to answer. There is a saying in the oil industry, “The cure for 

high prices is high prices.” The concept is that a high price encourages investments in 
new technology such as fracking, which ultimately increases supply. As supply increases 
and prices decline, wells which made economic sense at $100 per barrel may not make 
sense at $45 per barrel. It remains to be seen what impact the current price decline will 
have on future production.

Update

Hart & Iliff 
to Spin Off 
Plumbing 
Division

On January 30th, Hart & Iliff 
completed a spin-off of its plumbing 
division, which is managed by Kenneth 
Hedden. 

We will continue our close 
relationship and business partnership 
with Ken and refer all our plumbing-
related work to him. If you are in need 
of plumbing services, you can call Ken 
directly at 973-579-7397. 

If you prefer, you can contact us at 
973-383-1421 or at info@hartandiliff.
com and we will gladly get in touch 
with Ken for you. 

Hart & Iliff will continue to provide 
our customers with top quality fuels, 
as well as hot water, heating and air-
conditioning service, repair and 
installation.

mailto:info@hartandiliff.com
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Ben & Jerry learned how to make ice 
cream by taking a $5 correspondence 
course from what university?

Reduce Your Risk of An IRS Audit
Few official notices produce more fear than the one that says you’re being 

audited by the Internal Revenue Service. But don’t panic. If you steer clear of 
these common red flags, you’re less likely to become one of the 1% of taxpayers 
who are audited each year:
• Your reported income doesn’t 

match that reported by your 
employers. A computer scans 
your return and other statements 
submitted by a third party related 
to wages, interest, dividends and 
deductions like the Form 1099-DIV. 
If the computer spots a discrepancy 
between what you report and what 
the third parties report, your return 
is flagged for further inspection.

• You report unallowable items. 
These include reporting yourself 
as a surviving spouse status for 
more than two years; claiming a 
loss on the sale of personal assets; making duplicate deductions; deducting 
FICA taxes, utility taxes, or auto license and tag taxes; reporting charitable 
contributions for the value of your time or labor; and deducting personal legal 
expenses (for example, wills, adoption, divorce).

• Your alimony claims don’t match your ex’s report. IRS computers also match 
any alimony deductions you may claim with those of the person who received 
the payments.

• You have discrepancies in your federal and state returns. The two 
government agencies do compare notes. If they find discrepancies, the IRS will 
automatically make adjustments.

Words of Wisdom
“I am always doing that which I cannot do, in 
order that I may learn how to do it.”

—Pablo Picasso

Five Questions
1) Ben & Jerry learned how to 

make ice cream by taking a $5 
correspondence course from what 
university?

a) Stanford
b) Boston University
c) Penn State
d) University of Vermont

2) What is the only U.S. state whose 
name can be typed on one row of 
keys?

a) Iowa
b) Alaska
c) Utah
d) Ohio

3) What does the “Q” stand for in 
“Q-Tips?”

a) Quiet
b) Quick
c) Quaker
d) Quality

4) What is the sum of the numbers on 
a roulette wheel?

a) 999
b) 500
c) 666
d) 714

5) Hawaiian Punch was originally 
developed in 1934 as a what?

a) Ice cream topping
b) Candy bar
c) Salad dressing
d) Cocktail mixer

—from mental_floss

Answers: 1) c 2) b 3) d 4) c 5) a

We’re No. 1! (In Exercise Days)
Americans may have a reputation for being overweight and lazy, but a survey 

commissioned by TomTom, a U.K. manufacturer of navigation products and 
GPS sportwatches, recently found that Americans lead the world in the amount 
of time they exercise.

Americans exercise an average of 135 days a year, followed by Spain (131 
days), France (116 days) and Sweden (115 days). Of the eight Western countries 
surveyed (results came from a total of 8,000 people, 1,000 from each nation), 
Holland came in last—the Dutch exercise only about 93 days per year.

Seventy-five percent of Americans set yearly exercise goals, although the U.S. 
trails Spain (82 percent) and Italy (81 percent) in that area. TomTom reported 
that Brits lag behind in both exercise days (108 days a year) and goals (61 
percent).



SPEED BUMP               Dave Coverly

Balance Work and 
Family Life

Are you worn out trying to 
succeed at work while wrangling 
responsibilities at home? Try these 
ideas for creating strategies to help you 
balance work and family life:
• Decide what you want. Think about 

what you really want from life for 
you and your family. How does your 
job fit into that? Are you working 
for self-fulfillment or merely for the 
paycheck?

• Decide what’s important. Based on 
your values, figure out which tasks 
are absolutely essential and which 
are less so. Don’t just say, “My family 
comes before work.” Set priorities for 
deciding what activities come first. 
Review your priorities regularly.

• Transition between the two worlds. 
It usually takes 15-to-20 minutes 
to shift gears from work to family. 
Clear your head on the way home 
by listening to music you enjoy as 
you travel, or meditating, or reading 
a book on the train or bus. Once 
home, take a 15-minute break to 
change clothes and make the shift.

• Be realistic. There is always more to 
do than time available, so figure out 
what you can and can’t do. You may 
need to adjust your expectations of 
both your work life and your home 
life.

Protect Your Eyes From Computer Use
If you spend more than a couple of hours a day staring at the computer, you 

could be at risk for computer vision syndrome (sometimes called “Google eyes”).
The result of prolonged computer use, symptoms usually include blurred 

vision, dry eyes, red, itchy, watery eyes, headaches and even muscle spasms. Here 
are a few tips for reducing eyestrain:
• Monitor placement. Experts recommend placing your computer monitor 

20-to-26 inches away from your eyes. This cuts down the strain of looking too 
closely at a screen, which can result in blurred distance vision.

• Blinking. Research shows that people normally blink about 12 times per minute, 
but computer users blink only five times per minute. The longer you keep your 
eyes open, the more likely your corneas will dehydrate, burn and ache. Blinking 
ensures that you keep your eyes lubricated and clean of air particles.

• Lighting. Much of the eyestrain associated with computer use is caused 
by poor lighting and screen glare. To keep strain at bay, make sure your 
workspace is well lit. You can also use glare protectors over your monitor.

• Frequent breaks. Experts recommend that you take a break from computer 
work every 15 minutes. All it takes is a quick glance around the room to allow 
your eyes to focus on distant objects. Doing this will give the muscles in your 
eyes time to relax a bit. 

The Great Red Spot Mystery: Solved
The Great Red Spot of Jupiter has long puzzled astronomers. A storm in 

Jupiter’s atmosphere has kept it going for nearly two hundred years. Why has it 
persisted so long? Scientists now think they know the answer. 

Instead of just a turbulent mass of gases swirling horizontally over the 
planet—which would sustain the spot for only a few decades—gases spouting 
vertically seem to be responsible for the spot’s longevity. Earlier analyses of 
the Jovian winds discounted the effects of vertical plumes. But, a team of 
astronomers from the University of California-Berkeley and Harvard calculated 
precise wind speeds for the vertical streams, and found that they could keep the 
Great Red Spot going for as long as 800 years. 

Gases spewing from the top and bottom of the spot loop around, picking 
up energy from jet streams and then diving back into the conflagration in an 
activity that keeps the storm—and the spot—constantly replenished.



Have you liked us on Facebook yet? Keep up with all the latest heating and cooling news…
www.facebook.com/pages/Hart-Iliff-Fuel-and-Energy-Systems/395449910510865?ref=ts&fref=ts
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Your Central Air Conditioner 
Should Be Tuned-Up, Too!

Air conditioning manufacturers recommend that your central air conditioning 
system be checked by a professional on an annual basis. Our Air Conditioning Seasonal 
Check-Up and Maintenance Program is similar to an annual tune-up of your heating 
system. The cost is only $139 plus tax and will save you money by ensuring that your air 
conditioner is operating at peak efficiency all summer long.  

Our Air Conditioning Seasonal Check-Up and Maintenance Program includes 
cleaning, inspection, adjusting, testing and lubrication of your system’s parts 
and functions. Call us at 973-383-1421 to set up your appointment today. Warmer 
temperatures are just around the corner!

Price Protection and Even Payment Options Control 
Winter Heating Costs
Hart & Iliff offers automatic delivery customers two Price Protection Programs and an Even Payment Plan to help control winter 

heating costs. With our Guaranteed Price Program, you purchase and pay for your winter fuel requirements during the 
summer. We reserve the oil for you and deliver it during the winter as you need it. With our Cap Price Program, you purchase 

your oil at our regular posted price, less applicable discounts for prompt payment. However, the price that you pay is capped so it never 
exceeds a preset maximum level. There is a fee to participate in this program. These Price Protection Programs are offered from the first 
week of June through the end of July or whenever the available gallons are sold out.  

The Even Payment Plan spreads out the cost of your annual fuel bill. Instead of paying for deliveries as you receive them, you 
make 10 equal monthly payments based on your annual usage. The plan starts in June, July or August. The Cap Price Program can be 
combined with the Even Payment Plan. These plans feature our exclusive money-saving Ultrablend® Heating Oil, which burns cleaner 
and more efficiently than conventional heating oil.

If you participated in any of these programs last year, you don’t need to contact us since we will assume you want to participate again.  
If you haven’t been enrolled in these programs and want to participate or get more information, call us at 973-383-1421.  

http://www.facebook.com/pages/Hart-Iliff-Fuel-and-Energy-Systems/395449910510865?ref=ts&fref=ts
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